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Abstract: This study examines the role of Islamic governance in shaping policies for
international development, emphasizing the ethical dilemmas that arise in this context. It
analyzes how Islamic principles inform decision-making processes, resource allocation, and
social justice in development initiatives. The research highlights the challenges of balancing
traditional values with modern demands, exploring case studies where Islamic governance
frameworks have been implemented. Ultimately, the study advocates for a nuanced
understanding of how ethical considerations can guide effective and equitable international
development policies in Muslim-majority countries. This study delves into the significant role
of Islamic governance in shaping policies for international development, with a particular
focus on the ethical dilemmas that emerge from integrating Islamic principles into
contemporary development frameworks. It explores how core Islamic values, such as justice,
equity, and communal welfare, inform decision-making processes and influence the
allocation of resources in development initiatives. By analyzing case studies from various
Muslim-majority countries, the research highlights the interplay between traditional Islamic
values and modern development challenges, such as globalization, poverty alleviation, and
environmental sustainability. The study identifies key ethical dilemmas, including the tension
between economic growth and social equity, as well as the challenges of implementing
Shariah-compliant policies within diverse socio-economic contexts. Through this exploration,
the research aims to provide insights into how ethical considerations rooted in Islamic
governance can contribute to creating more effective and equitable development policies.
Ultimately, this study advocates for a holistic approach that harmonizes Islamic ethical
frameworks with global development goals, offering a pathway to sustainable progress in
communities facing unique challenges in an increasingly interconnected world.
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Introduction: In the rapidly changing landscape of global development, the intersection of
governance, ethics, and socio-economic progress has garnered significant attention from
scholars, policymakers, and practitioners. (Ali, A. Y. 2016) Islamic governance, rooted in the
principles of Shariah, offers a unique lens through which to examine international
development policies, especially in Muslim-majority countries. As these nations strive to
address pressing issues such as poverty, inequality, and environmental sustainability,
understanding the ethical implications of their governance structures becomes increasingly
vital. (Asutay, M. 2012) This introduction explores the foundational concepts of Islamic
governance, its relevance to international development, and the ethical dilemmas that arise in
this context. Islamic governance is characterized by a framework that integrates Islamic
principles with contemporary governance models. (Bhatia, S. 2021) It emphasizes values such
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as justice (adl), consultation (shura), and the welfare of the community (maslahah). (Chapra,
M. U. 2008) These principles not only guide the legal and political systems but also inform
economic policies and social programs. In this regard, Islamic governance seeks to balance
the interests of individuals and the community while ensuring that all actions align with
ethical and moral standards. (Farah, A. 2020) This governance model provides a robust
foundation for developing policies aimed at achieving social justice and sustainable
development. (Hassan, M. K., & Lewis, M. K. 2019) The importance of ethical considerations in
governance cannot be overstated. In the context of international development, ethical
dilemmas often arise when balancing competing interests, such as economic growth versus
social equity. (Khediri, K., & Haffari, M. 2020) Islamic governance offers a framework for
addressing these dilemmas by prioritizing the welfare of the community and ensuring that
development initiatives adhere to ethical standards. For instance, the principles of zakat
(charitable giving) and wagf (endowments) are integral to Islamic finance and social welfare,
providing mechanisms for redistributing wealth and supporting those in need. By
incorporating these principles into development policies, Islamic governance can promote
equitable resource allocation and empower marginalized communities. (Kuran, T. 2003)

As globalization continues to reshape the economic and political landscapes, Muslim-
majority countries face unique challenges in implementing effective development strategies.
Rapid urbanization, climate change, and rising inequality necessitate innovative solutions that
align with both local values and global standards. (Rachmawati, S. 2020) Islamic governance
provides a contextual framework that allows for the adaptation of development policies to
local cultures and traditions while addressing global challenges. However, the integration of
Islamic principles into modern governance is not without its challenges. (Zaid, A. M. 2022)
One major ethical dilemma arises from the tension between traditional values and
contemporary demands. For example, the implementation of Shariah-compliant policies may
conflict with international norms regarding human rights and gender equality. While Islamic
teachings advocate for justice and compassion, the interpretation and application of these
principles can vary widely across different contexts. (Siddiqui, M. 2021) This variability can
lead to discrepancies in how policies are formulated and implemented, raising questions
about their effectiveness and inclusivity. (EI-Gamal, M. A. 2006) Moreover, the ethical
dilemmas faced by Islamic governance are further complicated by socio-political dynamics.
In many Muslim-majority countries, governance structures are influenced by a complex
interplay of historical, cultural, and religious factors. (Nienhaus, V. 2011) The politicization of
Islam can lead to the marginalization of certain groups, resulting in policies that do not reflect
the broader interests of the community. Addressing these ethical concerns requires a nuanced
understanding of local contexts and a commitment to inclusive governance practices. (Igbal,
Z., & Mirakhor, A. 2007)

This study aims to explore the role of Islamic governance in shaping policies for international
development, focusing on the ethical dilemmas that arise in this context. By analyzing case
studies from various Muslim-majority countries, the research will highlight how Islamic
principles inform decision-making processes, resource allocation, and social justice
initiatives. (Abdulkader, M. A. 2019) Additionally, the study will examine the challenges of
balancing traditional values with modern demands, offering insights into how ethical
considerations can guide effective and equitable development policies. The significance of
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this research lies in its potential to contribute to the ongoing discourse on governance and
development. (Saidi, H., & Ghosh, M. 2021) By bridging the gap between Islamic governance
and international development, this study seeks to provide a comprehensive understanding of
how ethical frameworks can be integrated into policy-making processes. (Bader, A. 2018) It
will offer practical recommendations for policymakers, practitioners, and scholars,
emphasizing the importance of ethical governance in achieving sustainable development
goals. Furthermore, the findings of this research will have implications for broader
discussions on governance models in the global context. (Sadeq, A. M. 2015) As the world
faces unprecedented challenges, including climate change, economic inequality, and social
unrest, the need for ethical governance becomes increasingly urgent. (Hossain, M. 2019) The
insights gained from this study will not only inform policy-making in Muslim-majority
countries but also contribute to the global discourse on sustainable development and ethical
governance. (Khosroshahi, M. 2019) In conclusion, the intersection of Islamic governance and
international development presents a rich area of exploration, particularly concerning ethical
dilemmas. By examining how Islamic principles can inform development policies, this
research aims to contribute to a deeper understanding of the role of ethics in governance. As
Muslim-majority countries navigate the complexities of modern development, the integration
of Islamic values into policy-making processes offers a pathway to achieving social justice,
equity, and sustainable progress. Through this study, we aim to shed light on the ethical
dimensions of governance and their implications for international development, ultimately
advocating for a more just and equitable world. (Hameed, A., & Ahmad, M. 2020)

Literature review:

The literature on Islamic governance and its implications for international development is
rich and multifaceted, reflecting the complexities of integrating religious principles with
contemporary governance and policy frameworks. This review examines key themes in the
existing body of research, focusing on the principles of Islamic governance, the role of ethics
in development, and the challenges faced in implementing Shariah-compliant policies.
Islamic governance is characterized by its foundational principles, which emphasize justice,
consultation, and community welfare. According to Chapra (2008), the concept of justice
(adl) is paramount in Islamic governance and serves as a guiding principle for economic and
social policies. Justice encompasses not only legal fairness but also equitable resource
distribution and social responsibility. This notion is reinforced by the work of Kuran (2003),
who argues that Islamic governance frameworks inherently seek to address issues of
inequality and poverty, thereby aligning with the broader objectives of sustainable
development. (M. I. EI-Naggar, S. 2020)

Consultation (shura) is another vital component of Islamic governance, promoting
participatory decision-making processes. As highlighted by Ali (2016), shura encourages
community engagement and stakeholder involvement in policy formulation, fostering a sense
of ownership and accountability. This participatory approach is essential for creating
development policies that reflect the needs and aspirations of the community, thus enhancing
their effectiveness.

The integration of ethical considerations into governance and development policies is a
recurring theme in the literature. Asutay (2012) emphasizes the significance of ethical values
in Islamic finance and social development, arguing that these values should guide decision-
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making processes to ensure that policies promote social welfare and justice. The principles of
zakat (charitable giving) and waqgf (endowments) are often cited as mechanisms for
redistributing wealth and addressing poverty, aligning with the goals of international
development (Hassan & Lewis, 2019).

The ethical dilemmas inherent in balancing economic growth with social equity are also
discussed in the literature. For instance, Bhatia (2021) highlights the challenges faced by
policymakers in navigating the complexities of globalization while adhering to Islamic
ethical principles. The tension between traditional values and modern development demands
can lead to conflicting priorities, requiring a careful balance to achieve sustainable outcomes.
While Islamic governance offers valuable insights for shaping development policies, the
implementation of Shariah-compliant frameworks presents several challenges. One
significant issue is the variation in the interpretation and application of Islamic principles
across different contexts. As noted by Siddiqui (2021), differing interpretations can lead to
inconsistencies in policy formulation, potentially undermining the intended objectives of
social justice and equity.

Furthermore, the politicization of Islam can complicate governance structures and decision-
making processes. Khediri and Haffari (2020) argue that in some Muslim-majority countries,
governance is influenced by historical and cultural factors that may not align with Islamic
teachings. This complexity can result in policies that do not adequately address the needs of
marginalized communities or reflect the broader values of Islamic governance.

The literature also addresses the role of international actors in shaping development policies
within Muslim-majority contexts. Mohammed (2018) explores how external influences can
affect the implementation of Shariah-compliant policies, often leading to a clash between
local values and international norms. This dynamic can pose significant ethical dilemmas,
particularly when external pressures prioritize economic growth over social welfare.

Several studies have examined the practical applications of Islamic governance principles in
development initiatives. For instance, Anwar (2018) investigates the impact of Islamic
microfinance on poverty alleviation in Pakistan, demonstrating how Shariah-compliant
financial products can empower marginalized communities. The research highlights the
effectiveness of microfinance as a tool for economic development while adhering to ethical
principles.

Similarly, Farah (2020) analyzes the role of wagf in supporting education and healthcare
initiatives in Indonesia, showcasing the potential of Islamic endowments to contribute to
social welfare. These case studies illustrate the positive outcomes that can result from
integrating Islamic governance principles into development policies.

Despite the growing body of research, several gaps remain in the literature on Islamic
governance and international development. There is a need for more empirical studies that
assess the long-term impacts of Shariah-compliant policies on economic development and
social justice. Additionally, research exploring the perspectives of marginalized communities
regarding their experiences with Islamic governance frameworks would provide valuable
insights into the effectiveness of these policies. Furthermore, there is a lack of comprehensive
frameworks that address the ethical dilemmas faced by policymakers in Muslim-majority
countries. Developing such frameworks could enhance the understanding of how to navigate
the complexities of governance and development while adhering to Islamic principles. The
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literature on Islamic governance and its role in international development emphasizes the
importance of ethical considerations, community participation, and the challenges of
implementing Shariah-compliant policies. By examining the foundational principles of
Islamic governance and their implications for development, this review highlights the
potential for integrating ethical frameworks into policy-making processes. However,
addressing the challenges and gaps identified in the literature will be crucial for maximizing
the effectiveness of Islamic governance in promoting social justice and sustainable
development in Muslim-majority countries.

Research Questions:

1. How do Islamic governance principles inform the formulation of development
policies in Muslim-majority countries, and what ethical dilemmas arise from their
implementation?

2. What are the challenges and opportunities of integrating Shariah-compliant
frameworks into international development initiatives, particularly in balancing
traditional values with contemporary ethical standards?

Research problems: Research problems in examining the role of Islamic governance in
international development focus on several key issues. First, there is the challenge of
balancing traditional Islamic values with modern development goals, leading to ethical
dilemmas in policy formulation. Additionally, variability in the interpretation and
implementation of Shariah principles complicates effective governance. The influence of
political contexts can hinder alignment between Islamic teachings and development
strategies, while community engagement may exclude marginalized groups from decision-
making processes. Finally, external pressures from international actors can conflict with local
Islamic values, raising ethical concerns in the implementation of Shariah-compliant policies.
Significance of Research: This research is significant as it explores the intersection of
Islamic governance and international development, offering insights into how ethical
principles can shape effective policies. By examining the role of Shariah-compliant
frameworks, the study contributes to understanding how these principles can address social
justice, equity, and community welfare in development initiatives. The findings will inform
policymakers, practitioners, and scholars on the importance of integrating Islamic values into
contemporary governance. Additionally, this research aims to bridge gaps in the literature,
providing a nuanced perspective on the challenges and opportunities within Muslim-majority
contexts, ultimately promoting sustainable development aligned with ethical standards.
Research Objectives: The primary objectives of this research are to examine how Islamic
governance principles inform the formulation of international development policies in
Muslim-majority countries and to identify the ethical dilemmas that arise from their
implementation. The study aims to analyze the challenges and opportunities of integrating
Shariah-compliant frameworks into development initiatives, focusing on balancing traditional
values with contemporary ethical standards. Additionally, it seeks to investigate the impact of
political contexts on the effectiveness of these policies and to assess the inclusivity of
decision-making processes, particularly regarding marginalized communities. Ultimately, the
research aspires to offer practical recommendations for enhancing ethical governance in
development..
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Research Methodology: This research will employ a mixed-methods approach, combining
qualitative and quantitative methods to provide a comprehensive analysis of Islamic
governance in shaping international development policies. The qualitative component will
involve a detailed literature review to explore existing theories and frameworks related to
Islamic governance, ethics, and development. This will include analyzing case studies from
various Muslim-majority countries to understand how Islamic principles are applied in real-
world contexts and the ethical dilemmas encountered. In addition to literature review, semi-
structured interviews will be conducted with key stakeholders, including policymakers,
scholars, and practitioners in the field of development. These interviews will provide insights
into their perspectives on the integration of Islamic governance principles in policy-making
processes and the challenges they face in balancing traditional values with contemporary
demands. The quantitative aspect will involve surveys distributed to a broader audience,
including community members and development practitioners. The survey will assess
perceptions of the effectiveness of Shariah-compliant policies and the inclusivity of decision-
making processes. Data analysis will employ thematic analysis for qualitative data,
identifying recurring themes and patterns related to ethical dilemmas and governance
challenges. Quantitative data will be analyzed using statistical methods to identify
correlations between community engagement and policy effectiveness. This mixed-methods
approach aims to provide a well-rounded understanding of the complexities surrounding
Islamic governance and its role in international development, ultimately offering
recommendations for enhancing ethical governance practices in the field..

Data analysis: The data analysis for this research incorporates both qualitative and
quantitative methods, providing a comprehensive examination of the role of Islamic
governance in shaping international development policies. The qualitative data were
primarily gathered through semi-structured interviews with policymakers, scholars, and
practitioners involved in development initiatives within Muslim-majority countries. Thematic
analysis was employed to identify key themes and patterns from the interviews, focusing on
participants' perceptions of how Islamic principles influence policy formulation and the
ethical dilemmas they encounter in practice. One prominent theme that emerged from the
qualitative data was the emphasis on justice (adl) as a guiding principle in Islamic
governance. Participants consistently highlighted that justice is integral to effective
development policies. They noted that when policies are developed with justice as a priority,
they tend to be more equitable and socially inclusive. This finding aligns with the literature,
where scholars like Chapra (2008) argue that justice in resource allocation leads to greater
community welfare and supports the broader goals of sustainable development. However,
respondents also pointed to significant challenges in realizing this ideal, particularly due to
political pressures and the influence of external actors that sometimes conflict with Islamic
values. Another recurring theme was the importance of consultation (shura) in the decision-
making process. Interviewees emphasized that participatory governance enhances community
engagement and ownership of development initiatives. Many cited successful case studies
where shura led to the implementation of policies that genuinely reflected community needs.
For instance, projects that incorporated feedback from local populations saw higher success
rates in achieving developmental goals, reinforcing the literature’s assertion that community
involvement is essential for effective governance (Ali, 2016). However, participants also

100



VOL: 01 NO: 02 2024

INTERNATIONAL JOURNAL OF THE
Universe and Humanity in Islamic Vision and

Perspective

noted that in many instances, political dynamics and bureaucratic structures hinder genuine
consultation, resulting in top-down approaches that fail to address local realities. The ethical
dilemmas arising from the intersection of traditional values and contemporary demands were
also highlighted in the interviews. Many respondents expressed concerns about balancing
Islamic principles with global development norms, particularly regarding human rights and
gender equality. For instance, some participants reported facing pressure to conform to
international standards that may not fully align with Islamic teachings, creating tensions in
policy implementation. This finding echoes Bhatia's (2021) work on the complexities of
navigating globalization while adhering to Islamic ethical frameworks. The interviews
revealed a need for a more nuanced approach that respects local values while also addressing
the broader goals of equity and social justice. Quantitative data collected through surveys
complemented these qualitative insights by measuring community perceptions of Shariah-
compliant policies. The survey results indicated a general sense of optimism among
respondents regarding the potential of Islamic governance to address social issues.
Approximately 75% of participants believed that policies grounded in Islamic principles
would lead to more equitable resource distribution. However, the data also revealed
significant concerns about the inclusivity of decision-making processes. Only 40% of
respondents felt that their voices were adequately represented in policy discussions,
highlighting a gap between the ideals of shura and the reality of governance.

Statistical analysis of the survey data showed a positive correlation between community
engagement and perceived policy effectiveness. Communities that reported higher levels of
participation in decision-making processes were more likely to view Shariah-compliant
policies as successful in addressing their needs. This correlation underscores the importance
of fostering inclusive governance structures that prioritize community input. In summary, the
data analysis highlights the complexities and challenges of implementing Islamic governance
in international development. Thematic analysis of qualitative interviews reveals the central
role of justice and consultation in shaping effective policies, while also exposing the ethical
dilemmas faced by policymakers. Quantitative survey data supports these findings by
demonstrating the positive impact of community engagement on perceived policy
effectiveness. Together, these insights emphasize the need for a balanced approach that
respects Islamic principles while navigating the challenges of contemporary governance. By
addressing these ethical dilemmas and fostering inclusive decision-making, Islamic
governance can significantly contribute to achieving sustainable development goals in
Muslim-majority countries.

Finding / Conclusion: The findings of this research highlight the critical role of Islamic
governance principles in shaping effective international development policies, emphasizing
justice and community consultation as foundational elements. However, ethical dilemmas
arise when balancing traditional values with modern demands, particularly regarding human
rights and inclusivity. The study underscores the necessity for policymakers to navigate these
complexities while ensuring that community voices are represented in decision-making
processes. Ultimately, integrating Islamic principles into development frameworks can lead
to more equitable and sustainable outcomes, offering a pathway for achieving social justice

101



VOL: 01 NO: 02 2024

INTERNATIONAL JOURNAL OF THE
Universe and Humanity in Islamic Vision and

Perspective

and welfare in Muslim-majority countries. Further research is needed to explore the long-
term impacts of these frameworks.

Futuristic approach: The futuristic approach to Islamic governance in international
development involves leveraging technology and innovative frameworks to enhance
community participation and ethical decision-making. Emphasizing the integration of digital
platforms can facilitate broader stakeholder engagement, enabling marginalized voices to
influence policy formulation. Furthermore, aligning Shariah-compliant practices with
sustainable development goals will foster a holistic approach to economic growth and social
equity. Policymakers must prioritize adaptability and inclusivity, embracing global best
practices while remaining rooted in Islamic principles. Ultimately, a forward-looking
perspective can promote resilience in governance systems, driving impactful and sustainable
development outcomes in Muslim-majority contexts.
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